EUHOPEAN VOICE 20-27JUly 2005

Al Haownge

i

Overcomning fear: reducing monopolies wilk help achieve the Lishon Agenda goals

Postal markets in need of
urgent liberalisation
By Philippe Bodson

" CAN confidently be said that a
single market for goods has been
attuined in the EU, while a common

market for services is still in the phase of
conceptualisation - and is encountering
major ebstacles. ‘This is especially true of
the postal seotor, where 2 new perspective
is needed and reforms must be put in
place urgently, lest it become known as
the “hurdest to iberalise”.

When the Europeza Commission
embarked o its journey to liberalise the
postal market in Europe in 18492 with its
‘mudual and conurolled” approach, i
undoubtedly did not expect to have such
a limited vate of compeltition more than
ten years Inter. And while the Commission
fs o fundamental role to play in ensering
3 faster process, the member states need
to uiederstand the benelis of an open and
well functionipg market.

The ongoing review of the EU's postal
sector, with a number of smdies being
carricd out on  various

the traditional social and employmen:
concerns raised at national level as well as in
the Europenn Parlinment - and the samne
will is needed to start ollowing the examples
of countries such as Sweden, the UK, the
Netherands, Germany and Dearrank, where
courageons initiamives  and  importam
reforins are taking place. Reluctant tember
states should overcome lear and natiozzal
sensitivities and provide support for fusther
reduction of the monopoly at Eeropean
level Inso cloing they witl also contribute o
the Lisbon Agenda goals.

[n ovder to achieve positive results,

more detaited rales are needed and

vigilant independern regielators should be
nstalled 1o ensure (hat they are correaly
and fully smplemented.

Currently, the reguatory rmework of
the B and of most inember states is too
Inoscly knit, resulting in lurge grey areas or
loopholes. This situation inevitably benetils
the incumbents and deters  potential
operators from entering the

important  aspects  for

market - especially since the

regulating postal services, ‘The phasing-in of  incumbents have a'substaatia
provides a good starting market OﬁEﬂfﬂQS b}/ competitive cdge, hurgely

point for the debate on

due to their nationwide

iberalisation. The Free and — dechining weight and  diswibution network.

Fair Post Inttiative (FFP), ,foCB limits on the

representing more than 7.1

One way to promote rest
competition would be «

million company users of  fgServed area has not work-sharing downstream
postal services in Europe, as ,DdelfCed sfgniﬁcan{ access  system,  whereby

well as competitors of the
matioral postal operaiors, is
one of the stakeholders that

large public  operators

competition’ would open up their

will participate actively in

the debale on the upcoming EU
legislalive proposals for further opening of
the postal murket.

Since its inception, the FFPI has always
highlighted the negative cliects of the fack
of compelition for the users of postal
services, convinced that this transhles
into limited choice for consumers,
unsatisfactory levels and quality of service,

urjustified stam prices, and the coss ol

the von-respect of competition rules by
the monopelics.

The carrerst approach, of the phasing-
in of market openings by dechining
weight and price litnits on the reserved
areat has nol produced  significant
cempelition ancd, as sugrested by reeont
snudy, it is questionable whetbier a further
transition period lor suaker openmg is
necessary or wise. The FEPL wants the
next propusal for a dircetive, which is o
be submitted by the Gommission nesu
year, tn support the concept of toll
opening by (he end of 2008 at the Ruest.

True political will is needed w overcome

facilities for third parties,
teveraging the eilliciencies of
the existing inlrastractares. Allowing new
entrants would avoid duplications and
therefore would mean making best use of
an cfficient network to satisly both the
users'  and  consumers' needs  and
demundls. A positive example of such a
development is in Germany, where the
Cotnsission recently helped loree access
for thisd partics.

Effective action on the application of
competition roles o aveld  cross-
subsidisation shoudd remain Tigh o the
Commission's agerxlin The Cornmission
should continue o seruinise e levels of
monapolies currently in place and the
monepoly pricing required o lower rates
wherever possible. For this reason the
FEPT has weleomed the recent initiative of
Competition Comtissioner Neclie Kroes,
1oy undertake sealor ingairics and watits to
see the signilivant competitive distontions
1hat exist i the postal sector adedressed as
apler of urgency.
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